PLASTRADE TECHNOLOGY BERHAD

Company No. 591077-X

(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS

1.
Basis of Preparation

The condensed financial statements are unaudited and had been prepared in accordance with the requirements of the amended Appendix 7A of the Listing Requirements of the Malaysia Securities Exchange Berhad (“MSEB”) for the MESDAQ Market. As this is the first quarterly report being drawn up, no comparative figures are presented.

The accounting policies and presentation adopted by Plastrade Technology Berhad (“PTB”), and its subsidiaries (“the Group”) namely, MHT Manufacturing Sdn Bhd (MHT) and Plascable Polymer Sdn Bhd (PPSB) for this condensed financial statements are consistent with those adopted for the audited financial statements for the period ended 31 December 2002.

2.
Basis of Consolidation

The Group’s policy is to adopt the acquisition method of accounting as the basis of consolidation. Under the acquisition method of accounting, the results of subsidiaries acquired or disposed of are to be included in the consolidated income statement from the effective date of acquisition. The difference between the acquisition cost and the fair value of the net assets of the subsidiaries at the date of acquisition is reflected as goodwill or reserve on consolidation as appropriate.

3.
Taxation


The taxation charge for the quarter reviewed includes the following:

	
	
	Current Quarter 31/12/2003
	
	Financial

Year-to-date 31/12/2003

	
	
	RM’000
	
	RM’000

	
	
	
	
	

	
	Estimated current tax payable
	16
	
	16

	
	Deferred tax
	13
	
	13

	
	
	29
	
	29


The Group’s effective tax rate is lower than statutory tax rate of 28% mainly due to the utilisation of reinvestment allowance by a subsidiary and another subsidiary was granted pioneer status of which only 30% of the statutory income are taxable.

4.
Profit on sale of Investments and/or Properties

There were no disposal of unquoted investments and/or properties during the financial period under review. 

5.
Purchase and Disposal of Quoted Securities

There were no purchase or disposal of quoted securities during the financial period under review.

6.
Status of Corporate Proposals

(i) The Company issued a prospectus dated 23 December 2003 for the issue of 32,500,000 new ordinary shares of RM0.10 each at an issue price of RM0.30 per ordinary share by way of private placement and public offer to the Malaysian public and eligible employees and business associates of PTB Group, payable in full on application in conjunction with the listing of the Company’s shares on the MESDAQ Market of the MSEB. PTB was listed on the MESDAQ Market of the MSEB on 15 January 2004.

The new shares were fully subscribed on its closing date on 9 January 2004 and the entire issued and paid-up share capital of the Company was successfully listed on the MESDAQ Market of the MSEB on 15 January 2004.

There was no other corporate proposals announced but not completed as at the date of this report.

(ii) Status of Utilisation of Listing Proceed

The RM9,750,000 gross proceeds raised from the Public Issue of 32,500,000 PTB shares of RM0.10 each at an issue price of RM0.30 each pursuant to the listing of PTB shares on the MESDAQ Market of MSEB has been utilised for the following purposes: -







Proposed Utilisation

	Purpose
	Proceeds raised
	
	Financial Year Ending 31 December 2004
	
	Financial Year Ending 31 December 2005
	
	Actual Utilisation

as at to date

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Research & Development
	1,000
	
	500
	
	500
	
	-

	Working capital
	2,450
	
	2,450
	
	-
	
	2,230

	Repayment of trade facilities
	4,900
	
	4,900
	
	-
	
	3,624

	Estimated listing expenses
	1,400
	
	1,400
	
	-
	
	1,144

	TOTAL
	9,750
	
	9,250
	
	500
	
	6,998


7.
Group Borrowings and Debt Securities

             The Group’s borrowings as at 31 December 2003 are shown as below: -

	
	Secured

RM’000
	
	Unsecured

RM’000
	
	Total

RM’000

	Short Term Borrowings
	
	
	
	
	

	Term Loan
	539
	
	-
	
	539

	Trade Line
	6,982
	
	-
	
	6,982

	Bank Overdraft
	605
	
	-
	
	605

	Hire Purchase Payables
	33
	
	-
	
	33

	
	8,159
	
	-
	
	8,159

	
	
	
	
	
	

	Long Term Borrowings
	
	
	
	
	

	Term Loan
	4,771
	
	-
	
	4,771

	Hire Purchase Payables
	-
	
	-
	
	-

	
	4,771
	
	-
	
	4,771

	
	
	
	
	
	

	Total
	12,930
	
	-
	
	12,930


8.
Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk as at the date of this report.

9.
Material Litigation

The Group is not engaged in any material litigation either as plaintiff or defendant and the directors do not have any knowledge of any proceedings pending or threatened against the Group as at the date of this announcement. 

10.
Comparison with previous quarter's results 

There is no comparison to the preceding quarter as this is the first interim financial report of the Group.

11.
Review of Performance for the Quarter and Year-to-date

As the Acquisition of MHT & PPSB were only completed on 20 October 2003, the Group’s financial results were presented by incorporating the post-acquisition revenue and expenses during the period 1 November 2003 to 31 December 2003 after the date of acquisitions.

The Group achieved a revenue of RM4.704 million and profit after tax (“PAT”) of RM0.18 million for the period.   The Group’s monthly average turnover is consistent with its performance for the previous six (6) months period ended 30 June 2003.  The monthly average profit was however lower than the first six (6) months of 2003 mainly due to the increase in its factory overhead cost for the second half of the year as a result of salary increment in July 2003 and higher electricity cost as MHT acquired a new factory in April 2003.  In addition, interest expense is also higher because of the higher utilisation of the Group’s trust receipts for the purchases of raw materials and banker acceptances to finance its sales from June to August 2003 which fall due in November 2003.
12.
Variance of Profit Forecast
Not applicable as no profit forecast has been issued.
13.
Current Year’s Prospect
Barring any unforeseen circumstances, the Directors anticipate that the performance of the Group for the financial year ending 31 December 2004 will improve further as compared to 2003 based on the following: -

Local Market

· Local demand for resins compounds used in the manufacturing of wires and cables is expected to increase as more telecommunications and power lines are expected to be utilised in conjunction with the continuous public and private spending on infrastructure and as the country industrialises further.

Export Market

· With the anticipated growth in the wire and cable industry and the automobile industry in China, the demand for polyolefin is projected to grow at 10% per annum over the next few years. This increase in demand will ensure China to be the largest resin importer and provide tremendous opportunities for the Group to increase its market share in China.

14.
Dividend

No dividend has been declared for the financial year ended 31 December 2003.

15.
Earnings Per Share

· Basic earnings per share
The basic earnings per share of the Group is calculated by dividing the net profit after taxation of RM0.18 million by the weighted average number of ordinary shares in issue for the current quarter ended 31 December 2003.

	
	
	Current Quarter
	
	Preceding Year Corresponding Quarter

	
	
	31/12/2003

RM’000
	
	31/12/2002

RM’000

	
	
	
	
	

	Profit after taxation for the period
	
	180
	
	N/A

	
	
	
	
	

	Weighted average number of shares of ordinary shares
	
	16,250
	
	N/A

	
	
	
	
	

	Basic earnings per share (sen)
	
	1.11
	
	N/A


· Diluted earnings per share

The Group does not have any convertible securities and accordingly dilution of earnings per share is not applicable.

We hereby confirmed that we have seen and approved the content of this announcement and we collectively and individually accept full responsibility for the accuracy of the information contained herein and confirm, having made all reasonable enquiries, and to the best of our knowledge and belief, there are no false or misleading statement or other facts the omission of which would make any statement herein false or misleading. 

PLASTRADE TECHNOLOGY BERHAD
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	Name:
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